Lieu dit la croix de Biolet

ROLLS-ROYCE pic
PO Box 31, A3 Moor Lane, Derby, DE24 8BJ

Mr Carl MAITLAND
Global Commodity Buyer, Titanium, SCHQ

RD 62
63 780 Saint Georges de Mons

AD/TL.02

Saint-Georges de Mons, 7th September 2018

Re : Rolls-Royce 2021 Global Titanium RFQ

Dear Carl,
Thank you for your invitation to participate in your RFQ process.
UKAD is pleased to respond to your request as follows:

Deliverables Price Table

Specification Description Size Range [ Price Currency [Revert Discount|Lead time |Supplier
(Turnings) Stock
(mm) (per KG) (per 10% of (weeks) (%)
Diameter volume)
MSER 8652 6/4 5Q Billet 200 mm 25 Euro 0.181 &€/kg 12 10
MSRER 8652 6/4 5Q Billet 250 mm 25,52 Euro 0.181 €/kyg 12 10
MSRR 8652 6/4 5Q Billet 300 mm 2520 Euro 0.181 €/kg 12 10
MSRR 8652 6/4 5Q Billet 350 mm 2486 Euro 0.181 £/kg 12 10
MSRR 8652 6/4 5Q Ingot/Bingot (3) @406 mm 20,61 Euro 0,156 €/kg 5 10
MSRR 8652 6/4 5Q Ingot/Bingot @508 mm 20.38 Euro 0.156 £/kg 5 10
MSRR 8652 6/4 5Q Ingot/Bingot @762 mm 19.87 Euro 0.155 £/kqg 5 10
(1} (2} (4} (4}
COMMENTS

(1) Price table is for random lengths

(1) UKAD will apply some revision formulas for Titanium Sponge and Pentoxyde of Vanadium.

(2) UKAD would like to propose to apply a lower revert price than the one proposed which is
above the current market price.

(2) For example using $0.60/kg as a revert price will lead to - €0.364/kg discount on billet price

for 10% of revert.

(3) Bingot definition has to be confirmed by R-R; this proposal is based on a forged to size and

ground product

(3) Top and bottom of ingots are removed and the ends are US inspected.
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(3) Bingots are proposed exclusively in random lengths; 1 to 3 bingots per ingot according to the

diameter

e 1x762mm bingot @ 6.4 tonnes

e 2 x508mm bingots @ 3.2 tonnes
e 3 x406mm bingots @ 2.2 tonnes)
(4) Logistical conditions have to be explained:

2 solutions could work:

- annual order book, received 6 months before the beginning of the year.

- firm orders (lead-time + 2 weeks) and flexible period with limits of flexibility over an additional

12 weeks with a rolling forecast on 1 year.
Definition of 10% is to be applied on firm and flexible orders.

MoQ:

- Bingot: as per above comment 3
- Billets: 2 Tonnes minimum to be adjusted according to yield per diameter (+/-10%) and multiples

thereof
Tolerance on quantity: +/- 10%

Table A2 :

Charges for carfiage and Insurance

From Region|Destination Currency Price Unit of measure

France United Kingdom Euro 0.2|€/kg for weight from 2 to 5 tons per shipment
France United Kingdom Euro 0|€'kg for weight over 5 tons per shipment
France Europe (ex UK) Euro 0|€/kg for weight over 2 tons

France USA East Cost (CIF Seaport) Euro 0,95|€/kg for weight from 2 to 5 tons per shipment
France USA East Cost (CIF Seapart) Euro 0.54|€/kg for weight over 5 tans per shipment
France USA West Cost (CIF Seaport) Euro 1.04|€/kq for weight from 2 to 5 tons per shipment
France USA West Cost (CIF Seaport) Euro 0.63|€/kg for weight over 5 tons per shipment
France China { CiF Shangai) Euro 0,83 |€/kg for weight from 2 ta 5 tons per shipment
France China { CiF Shangai) Euro 0,42|€/kg for weight over 5 tons per shipment
France Japan (CIF Seaport) Euro 0,85(€/kg for weight from 2 to 5 tons per shipment
France Japan (CIF Seaport) Euro 0,54 |€/kg for weight over 5 tons per shipment

Tables A3 and A4 :
Charges for Cutting to size.

- UKAD proposes only billets in random length and multiples.
- Iflength of mults is less than 500mm, UKAD will apply a mark-up of 6%

- Other cases to be discussed.

Charges for Radiusing

UKAD is not equipped for radiusing and delivers bars in random or multiple lengths.

Yours sincerely,

Patrick DELABORDE

UKAD & EcoTitanium / VP Sales
UKAD
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